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White House
warned about

By J = Doyle

THE NASHINGTZN TMES

PORTLAND. Ore. — The Reagan
admunistration was alerted early
this year to possible CIA in-
volvement in a secret June 1985 plan
to sell F-4E fighter jets to Iran. said
an Oregon businessman who sought
approval to ship arms to Iran.

Richard J. Brenneke informed the
senior military aide to Vice Pres-
ident George Bush. a senior State
Departmentotficial and a Marinein-
telligence officer about the alleged
CIA arms deal. according to Bren-
neke letters provided by the federal
government in a New York arms-
sales trial.

Mr Brenneke acknowleged that
he wrote the letters to U.S. govern-
ment officials in an attempt to get
permission for himself and his asso-
ciates to sell arms to the regime of

Ayatollah Ruhollah Khomeini.

“I was not trving to bribe the
[U.S.] government.” Mr. Brenneke
satd 1n a telephone interview.
“They've had that information long
enough to evaluate it."

A CIA spokesman declined to
comment on the Brenneke allega-
tons.

According to the Brenneke letters
— the first dated Nov. 30, 1985 —
representatives from Iran backed
out of the $252 million deal to buy 39
Jjet fighters.

Mr. Brenneke also claims to have
supplied “backup data” regarding
his allegations to American intelli-
gence officials in February through
the use of a diplomatic pouch at the
LU.S. Embassy in Paris.

If true, the failed operation would
place CIA supportof U.S. arms sales

to Tran at an carlier time than Rea-
gan administration officials have ac-
knowledged. It also would place
knowledge of the CIAs role in
[raman arms deals among a wider
circle of government officials than
tirst reported.

CIA Director William J. Casey has
told congressional investigators that

'CIA arms link

s agency began supporting the
tlow of arms to Iran in November
1953 — 1wo months betore President
Reagan signed a formal National Se-
curtty directive authorizing the
sales

Mr Brenneke's claims about the
aborted F-4E jet sale have not been
confirmed by other sources.

The Brenneke documents sur-
faced 1n pretrial discovery proceed-
ings i a New York federal court
case agamst 13 international busi-
nessmen and tive firms charged
with tlegally conspiring to sell TOW
mt-tank nussles, jet fighters and
other weapons to Iran.

Several of Mr. Brenneke's letters
were made public after the US. At-
wraey’s Otfice in New York released
the memos to detense lawvers in the
arms case on Nov. 26. No charges
have been brought against Mr. Bren-
neke.

The trial has been suspended be-
cause of recent revelations concérn-
mg offictal U.S. arms shipments to
Iran. The US. Attornev's Office n
New York has refused to comment
on the Brenneke papers.

[n his letters, Mr. Brenneke den-
titied one of his business partners as
John H. Delarogue. an American ex-
patriate who lives in St. Tropez,
France.

Mr Delaroque has been indicted
but not arrested in the New York
case. In court papers. he 15 said to
have tdentified himself as a retired
army colonel.

Mr. Brenneke sent the Nov 30,
1955, memo to at least three US. of-
tictals: Ralph R. Johnson, deputv as-
sistant secretary ot state for trade
and commercial atfairs; Lt. Col. E.
Douglas Menarchick., the vice
president’s sentor mulitary aide: and
Lt Col. George L. Alvarez, a Marine
intelligence otficer.

Both Mr Johnson and Col. Menar-
chick received the memo, along with
other Brenneke materials, in Jan-
uary ot this vear.

Mr Johnson, a career Foreign
Scrvice otficer. is a school triend of
Mr Brenneke. They both graduated

i 1960 from Jesyjt High School here
and were members of the tootball
and debate teams.

Col. Menarchick and Mr Johnson
did not return repeated telephone
calls. Col. Alvarez dechined to com-
ment, but a Marine spokesman ac-
knowledged that Col Alvares had
recetved the Nov 30, 19585, letter and
torwarded it to “appropriate De-
fense Department officials.”

In his memo. Mr Brenneke con-
tends that Iranian representatives
abandoned the proposed aircratt

sale in October 1985 because they
()b)ecte“d to the CIA's “impossible de-
mands™ and role in the transaction.

He does not specify further

It has been reported that CIA of-
fxcxalsyvere anxious during the sum-
mer of 1985 to obtain the release of
h‘ostage William Bucklev, the former
CIA station chief in Betrut. Mr
Buckley is believed 1o have been tor-
tured and killed by his captors. but
his body has not been found.

Mr. Brenneke wrote that the U.S.
government “agreed in principle” in
June 1985 to supply 39 “new or
remanufactured” F-4E fighter jets
to Iran, which had requested 110 jets
at “current fair market prices"” as
well as spare parts for the aircraft.

If true, this agreement was made
two months before August 19885, the
month in which Reagan administra-
tion officials have said the US. gov-
ernment first authorized Israel to
send a shipment of American-made
weapons to Iran.

Mr. Brenneke wrote that a CIA
emplovee at the US. Embassy in
Paris was designated to handle the
“operational aspects of the
transaction.”

In the memo. he claims to have
reviewed copies of telexes sent via

Natonal Security Agency machines
regarding the transaction but does
not explain his access to these doc-
uments.

Telexes were exchanged between
[ran’s Bank of Melli in London and
the Bank Lambert in Brussels,
which handled up to $S mullion in
LS. funds placed as a performance
bond. he said.

Iran’s Central Bank and the City
Bankn Duhbai also were involved in
the proposed aircraft sale. and Iran
Was required to post a 33 million
“proot of funds,” he said.

Mr Brenneke claims to have been
“indirectly involved” in the failed
transaction “through indivduals in
the [ranian government,’ including
Ali Khamener. president and head of
Iran’s Supreme Defense Council.
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Col. Menarchick of the vice
president’s office delivered a terse
reply to Mr. Brenneke on Feb. 6:
“The US. government will not per-
mit or participate in the provision of
war materiel to Iran and will pros-
ecute any such efforts by US. citi-
‘enstothe fullest extent of the law"

In his letters. Mr Brenneke
claims to have developed numerous
business and intelligence contacts in
Europe. the Middle East and East
bloc nations.

But the Lake Oswego. Ore., busi-
nessman has a checkered past, and
some of his information appears to
be talse. .

In a memo dated Jan. L, 1986. Mr
Brenneke wrote that Iran had placed

S1 billion in Chemical Bank in New
York to buy US. weapons. Yet a bank
spokesman has said the account was
set up by the Customs Service as
partot a“sting "operation, and there
was never more than $100 in it.

At various times, Mr. Brenneke
has served as a government infor-
mant in successful federal and state
investigations, law enforcement offi-
cials said. He also has been the sub-
Ject of federal inquuries.

Mr. Brenneke was an informant
during 1969-70 in the largest Securi-
ties and Exchange Commission case
in Oregon history, involving United
Financial Group., an offshore oil con-
glomerate accused of fraud. He is
credited with breaking that case.

In 1984-85, Mr. Brenneke was the
subjectof an FBI probe into an alleg-
edly forged airplane title document
that was used as collateral for a bank
loan. The FBI withdrew when he set-
tled out of court with the bank, The
Oregonian reported.

In addition, the Customs Service
has inquired about Mr. Brenneke's
arms-trading activities. In February
1984. Mr. Brenneke's name and Port-
land telephone number surfaced in a
weapons advertisement in a San
Jose, Costa Rica. newspaper. Mr.
Brenneke has denied placing the ad.

“That was somebodv's idea of a
practical joke," said his lawver, Ma-
rine reserve Col. Richard H. Muller
of Portland.

Mr. Brenneke owns a property
management firm, and shares an
ownership stake in a small Portland
marina. He also has invested in air-
planes. Before suffering recent
health problems, he was a martiai
arts butf and pilot.

"He's a real enigma.” said Dick
Durham, a Lake Oswego City Coun-
cil member-elect who met Mr. Bren-
ncke last year "He said he was a
former pilot, a contract employee for
[the CIA-associated | Air America in
Southeast Asigw — re——

Mr. Brenneke's lawyer declined to
comment on Mr. Durham's
statement, but said that his client
had set up an Oregon firm named
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“Air America” three or four years
ago as a "an Interesting joke." Mr.
Brenneke has denied working for
any intelligence agency. _

The Brenneke papers include
other questionable assertions. in-
cluding these statements:

e [n December 1985, Vice Adm.
John Poindexter “issued verbal ap-
proval for the sale of 10.000 TOW
missites to [ran™ which are “being
purchased from [srael and will be
shipped directly to [ran”

e The “Condor Demavend”™ proj-

ect, "purportedly run bv the US
government,” has supplied Iran with
war materiel since 1984,

e [ran offered to trade a captured
Soviet T-20 tank, eight Soviet heli-
copters. an unexploded{ Russian
bomb™ and intelligence information
possibly linked to terrorist groups as
part of anv weapons deal.

e The Soviet Union s aggres-
sively negotiating arms sales with

[ran to help modernize Iran’s air. na-

val and ground torces

e Iran offered to provide the
United States with information gath-
cred near its eastern border with the
Soviet Unton by aircraft modified to
accept sophisticated electronics
cquipment.

e [n 1984, [ranian officials pro-
vided the US. government with a
memo outlining a “pre-agenda” for
talks leading to eventual normaliza-
tion ot U.S.-[ran relations.

In his letters. Mr. Brenneke also
offered to assist in US. investiga-
tons regarding the sale of restricted
technology to the East bloc. and the
recovery ot 1.500 TOW mussles taken
from a U.S. depot.

He also requested licensing assis-
tance tn exporting other arms to
non-Middle East clients.



